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UNITED KINGDOM: KEY ECONOMIC INDICATORS 


Average Exchange Rate 1982 2/ 


£100 = 1.75 
Percent 


1980 Change 
INCOME, PRODUCTION ,- EMPLOYMENT 


GNP, Current Prices 4/ 4/ 194.2 
GDP, Constant 1975 Prices — 101.5 
Per Capita GNP, Current Prices (Pounds) 3428 
Plant § Equipment Investment (1975 Prices) 8.7 
Personal Disposable Income (1975 Prices) 84.5 
Indices: 
Industrial Production (1975=100) 105. 
Average Labor Productivity (1975=100) 115. 
Average Earnings (1976=100) 182. 
Labor Force (Millions) 26. 
Unemployment Rate (%) 5/ 8. 


MONEY AND PRICES 


Money Supply (Sterling m3) °/ 
Interest Rate (%) 7/ 
Indices: 
Wholesale Prices (1975=100) 8/ 
Retail Sales Volume (1978=100) 


BALANCE OF PAYMENTS 


Gold & Foreign Exchange Reserves 
External Public Debt 
Balance on Interest, Profits § 
Dividends of General Government 
Visible Trade Balance 
Balance on Current Account 
Exports, FOB 
U.S. Share (%) 
Imports, FOB 
U.S. Share (%) 
Main Imports from U.S. 12/ 
(Millions of Pounds) 
Mfg commodity goods 
Machinery 
Transport Equipment 
Misc Mfg. Articles 
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FOOTNOTES : 


All figures are inbillions of pounds sterling except where otherwise noted. 
The Average Exchange Rate for 1981 is $2.02 and for 1980 it is:$2.33. 

1982 estimates should be treated as tentative. 

At factor cost. 

Seasonally adjusted excluding school leavers, December figures. 

Seasonally adjusted October figure for 1982. 1981 and 1982 figures based 
on a definition change effective November 1981. 

Three-month Treasury Bills - 1982 rate is for September 3, 1982. 

Ex-factory 

Billions of dollars as of August 1982 - includes revalued gold reserves. 


9. 
10. Billions of dollars as of June. 1982. 
11. 1982 figure is for January-September, billions of pounds. 
12. 1981 extrapolated from six months' data due to the UK civil servants' strike 
SOURCES: Monthly Digest of Statistics, October 1982 

Bank of England Quarterly Bulletin, October 1982 

Monthly Review of External Trade Statistics, December 1982 





UNITED KINGDOM 


Summary : 


In 1982, despite a dramatic decline in prices and an increase in 
consumer spending, industrial production remained flat and there is no 
relief in the employment outlook. Output in 1983 is expected to 
increase only modestly -- at about 1-1/2 to 2 percent following growth 
of under one percent in 1982. Although the trough of Britain's 
recession came in the spring of 1981, what recovery has occurred since 
then has been tentative and never vigorous. Key factors depressing 
1982 growth have been a renewed round of destocking, subdued 
investment growth, and a deterioration of the trade balance. 


The single most significant development in the British economy in 1982 
has been the precipitous decline in the rate of increase in retail -and 
wholesale prices. Retail price increases, after breaking into single 
digits for the first time in April, have continued to drop at about 
half a percent per month. The October year-on-year increase stood at 
6.8 percent, and the year-end figure is unlikely to exceed 6 percent. 
Chief contributors to the decline have been falling interest rates, 
Slower wage rises, higher labor productivity, and falling commodity 
prices. After holding relatively steady for some six months, sterling 
began to depreciate in late November, prompting a reversal in the 
pattern of continually dropping interest rates which had prevailed 
Since spring. By the third quarter of 1982, consumer expenditure 
reached its highest level since 1979. During most of 1982 industrial 
production hovered just below the level attained in October 1981 when 
a brief rebound from the trough of the recession hit a short term 
peak. For the full year industrial production should register a gain 
of just over one percent above 1981. Manufacturing output, after a 


flurry in late 1981, faltered in 1982 and reached a 15 year low in 
October. A decline of over one percent is likely for the year. 
Overall output in the third quarter of 1982 was at the same level as 
at the end of 1981, though the full year should show about 1/2 percent 
growth. 


The real rate of return for industrial and commercial companies 
(excluding North Sea oil) recovered to 4 percent from a 1981 historic 
low of 2.8 percent. Real personal disposable income declined as 
average earnings increases abated and unemployment continued to rise, 
but consumer expenditure rose briskly. Cuts in mortgage interest 
increased discretionary income and the personal savings ratio 
declined. © Real personal disposable income should decline by about 
1.2 percent in 1982 but rise again in 1983 by perhaps 1-1/2 -- 2 
percent. Average earnings should show 9.5 percent growth in 1982 and 
about 8 percent in 1983. Stockbuilding, which had been positive in 
the first quarter of 1982, turned sharply negative in the third 
quarter, reversing earlier expectations that stockbuilding would be a 
positive factor in 1982 growth. Gross fixed investment turned up in 
the third quarter, but investment growth now seems unlikely to exceed 
3.3 percent for 1982 as a whole. Government current expenditure looks 
likely to rise by 1.9 percent this year and by about one percent in 
1983. : 





The current account continued to deteriorate in 1982. The surplus on 
the current account is likely to fall to about 4.3 billion pounds in 
1982 and to approach balance in 1983. A deterioration in the non-oil 
trade account will be offset ny increased earnings on oil exports and 
invisibles in 1982. In 1983, however, while invisibles should 
continue to be in surplus, the trade account is likely to move into 
deficit despite large oil earnings. 


Unemployment rose by just under 25,000 per month throughout 1982 and 
should end the year at about 12.5 percent of the labor force. 


The fourth full budget of the Thatcher Government was billed as a 
budget for industry, jobs, and people -- in that order -- but it 
included adjustments to personal income taxation which. more than 
compensated for inflation, moderating the pressure on real personal 
disposable income. 


Excise duties were revalorized at less than the inflation rate. The 
benefits for business include price breaks on energy costs, a 
reduction in the employers national insurance surcharge, and revisions 
to thresholds and bands in capital gains and capital transfer taxes. 
The effect of under-indexing contributed to the improvement in retail 
price inflation. The public sector borrowing requirement (PSBR) for 
the financial year ended March 31, 1982 was nearly 2 billion pounds 
below the 10.5 billion pound goal set in the tight fiscal stance of 
the March 1981 budget, which included sharp excise increases and an 
effective rise in the personal income tax. The PSBR target for the 
1982-83 financial year, set at 9.5 billion pounds, is likely to be 
substantially undershot. 


A. THE CURRENT ECONOMIC SITUATION AND TRENDS 


The Tentative Pursuit of Growth 


Although a modicum of growth is likely for the full year in 1982, a 
strong recovery is still unlikely in the foreseeable future. The most 
encouraging signs pertain to consumer expenditure, which should be up 
about 1/2 percent in 1982 and over 2 percent in 1983. The pace of 
consumer spending picked up sharply in oo following the abolition 
of hire purchase (conSumer credit) controls and continued with the 
reduction of mortgage interest rates in September. 


Progress in reducing wage gains continued in 1982 as the average 
earnings increase dropped to an underlying rate of just over 8-1/2 
percent in the third quarter. 


Despite the decline in real personal disposable income, the cut in 
mortgage interest rates has increased discretionary income throughout 
the year. Since British mortgages are at variable rates, payments on 
existing mortgages (contractual savings for national accounts 


purposes) decline as interest rates fall. 





Third quarter consumer expenditure, at 18.2 billion pounds (1975 
prices, s.a.), was higher than at any time since 1979; and official 
November retail sales figures and early December reports from 
retailers indicate that the pace has continued. In addition to the 
impact of declining interest rates on discretionary income, the 
abolition of hire purchase controls has contributed to a substantial 
expansion of consumer installment credit. 


The third quarter all industries index stood only 0.9 percent above 
its level of a year earlier while the manufacturing index was 1.2 
percent lower than in 1981. The world recession is severely affecting 
UK domestic manufacturers competing in international markets while 
much of the consumer boom appears. to have leaked into imported 
durables. 


In the first six months of 1982, destocking by companies was 0.2 
billion pounds, compared with 1.2 billion in the last six months of 
1981. Fixed investment at 7.6 billion pounds was 0.2 billion higher 
than in the second half of 1981. 


Third quarter information on stocks is available only for 
manufacturers and distributors, but it indicates that total third 
quarter destocking is severe -- a sharp reversal of first half 
patterns and the third largest destocking quarter in the current 
recession. Retailers' destocking can be partially explained by the 
surge in consumer purchases. The dramatic destocking by 


manufacturers, comparable in size’to the first two quarters of 1981, 
also stems from a change in firms' assessment about the adequacy of 
stock levels relative to future demand. 


Investment increased considerably in the first quarter of 1982 though 

rowth in the non-manufacturing sector was partially offset by decline 
in manufacturing investment. Declining again in the second quarter, 
investment has increased in the third quarter. The rise for 1982 as a 
whole should be over 3 percent with non-manufacturing investment 
growth of 10 percent offset by a manufacturing investment decline of 
about 6-7 percent. 


The negative factors which worked against the corporate sector in 
1979-80 (oil price increases, rapidly accelerating wages, and exchange 
rate appreciation) have been reversed since early 1981. Industrial 
and commercial companies' profits (excluding North Sea oil and 
including stock appreciation) should rise in 1982 in nominal terms 
from low 1981 levels, reflecting sales increases and productivity 
gains. The real pre-tax, pre-interest rate of return on capital rose 
in the second quarter of 1982 to 4.1 percent. This contrasts with a 
2.8 percent level in 1981. 


1982 Government current expenditure should show an increase of just 
under 2 percent in real terms. 


wath regard to the balance of payments, the current account. in 1982 
should be in surplus by about 4 billion pounds, in contrast with the 
1981 balance of 6 billion pounds. 





Earnings on the oil account continued to be strong and should reach 
almost 4 billion pounds by the end of 1982 (assuming an average price 
of $33.25 per barrel f.o.b.) 


With earnings of 2 billion pounds reported thus far in 1982, the 
surplus on invisibles should reach 2.3 billion pounds for the year, 
compared with a 3 billion pound surplus on invisibles in 1981. This 
includes a large deficit on the transfers item. Although the EC 
contribution has been reduced and overseas aid has been constrained, 
the cost of UK military expenditures overseas has increased as the 
pound weakened. A small surplus on interests, profits, and dividends 
is likely to dwindle from one billion pounds in 1981 to 350 million 
pounds in 1982. UK oil company earnings from overseas investments 
began to recover in the third quarter of 1982, but continued lower 
earnings on direct investment and net interest earnings by UK banks 
kept the earnings on the IPD account much lower than in previous years. 


The services account, comprising transport and travel as well as 
earnings related to financial services, should show.a 3.9 billion 
pound surplus. 


The non-oil trade account has continued the slide into deficit begun 
in 1981. Total import growth of 4-1/2 percent contrasted with zero to 
slightly negative export growth, while non-oil import growth of 3 
percent contrasts with a 3 percent decline in non-oil exports. 


Unemployment rose throughout 1982 with the year end rate likely to be 
12.5 percent. The average monthly increase was just under 25,000, 
contrasted with an average increase of 54,000 per month in 1981. 


The Autumn Economic Statement 


On November 8, 1982 the Chancellor of the Exchequer announced that 
general government spending in the 1983/4 financial year would be on 
target with the medium term financial strategy target of 119 billion 
pounds announced in the March 1982 budget. The public sector 
borrowing requirement target for the upcoming financial year was set 
at 8 billion pounds, a reduction of 1/2 billion pounds since March. 
The revenue projections are based on growth of real GDP of 3/4 percent 
in 1982-83 financial year and 1-3/4 percent in 1983-84. Government's 
forecast of the general rate of inflation, as measured by the GDP 
deflator, is 7-1/2 percent in financial 1982-83 and 5 percent in 
financial 1983-84. 


Revenue estimates for 1983-84 are based on the assumption of a 6 
percent revalorisation of the main direct tax allowances and 
thresholds and of excise duties, and take account of an increase in 
national insurance contributions of 0.25 percent and a reduction in 
the national insurance surcharge to 1-1/2 percent. Estimates for oil 
revenues assume that North Sea oil prices remain largely unchanged. 





The Outlook for 1983 


The government's official forecast is that real GDP will grow 
by 1-1/2 percent in calendar 1983, with a 5 per cent inflation 
rate at year end. The government projects a 2-1/2 per cent 
increase for the year in consumers' expenditure, positive 
stockbuilding on the order of 300 million pounds, and a current 
account roughly in balance. The official forecast is for a 5 
per cent increase in investment. The PSBR is expected to be in 
line with medium term financial strategy estimates of 8 billion 
pounds. 


Real personal disposable income, after a 1.2 per cent decline 
in 1982, is expected to increase by 1.7 per cent in 1983, 
spurring growth of over 2 percent in personal consumption. 


Gross domestic fixed capital formation should rise for the 
year, with increases in government investment as well as 
recovery in private investment. Industrial output should rise 
by about one percent in 1983. The share of company profits, 
net of North Sea oil, in total domestic income should recover 
in 1983. There is unlikely to be any export led growth for the 
UK in 1983, and some of the real gain to GDP is likely to be 
siphoned off into imports of both consumer goods and inputs to 
British manufactures. 


B. IMPLICATIONS FOR THE UNITED STATES 
INTRODUCTION 


The worldwide recession and the strength of the US dollar 
combined in 1981 and 1982 to halt growth in UK demand for 
American goods. Although the UK was our fourth largest trading 
partner in 1981, with imports from the US at $12.4 billion - 
the second highest total on record, this represented a 2 per 
cent drop from 1980 in contrast with a 19 per cent growth in 
that year. 


U.S. exports to the U.K. in the first eleven months of 1982 
fell around 14 percent, from $11.5 billion in 1981 to around 
$9.8 billion in 1982. Export figures for the entire year 
should reflect a similar overall decline, though the December 
increase in consumer spending in the U.K. could improve the 
full year figures as the recent rise in consumer spending 
boosts total UK imports. We believe U.S.-U.K. trade in 1983 
will remain-at present levels. 





Sterling, which dropped from $2.45 in January 1981, fluctuated 
around $1.80 for the first half of 1982, and briefly touched a 
near record low of $1.56 in November 1982 before recovering a 
December average of $1.63. The exchange rate change has 
increased the cost of U.S. goods and affected their competitive 
position in the U.K. 


Despite the weakness of growth prospects for the UK economy in 
1983, there are some encouraging signs for American products in 
the United Kingdom. Consumer spending has increased. This has 
already been beneficial to a wide range of U.S. products, and 
with UK imports forecast to grow by 5 per cent in 1983 
opportunities for US exporters should improve. 


The rigors of the recessionary economy and the stress on 
increasing productivity have encouraged British management to 
seek a more creative use of existing resources and to emphasize 
development of efficient and effective methods of manufacture. 
This management strategy can also provide good long term 
prospects for US exporters of equipment designed for energy 
conservation, more efficient plant production, maintenance, and 
materials handling, and other similar products. 


By utilizing the Agent/Distributor Service (ADS) and other 
programs available through the Embassy, new-to-market firms can 
take advantage of a generally favorable climate for US goods. 
The ADS service provides a unique low cost way for US firms to 
reach an extremely wide audience of potential agents and 
distributors in the UK. The Embassy's Commercial Newsletter, 
published ten times a year, and including information on US 
companies and their products, is mailed to over 3000 UK firms, 
and has a total audience approaching 10,000 readers. We will 
also send information to UK firms which have already expressed 
interest in handling similar type products. 


We also offer a comprehensive service to enable American 
companies to participate in appropriate national or 
international Trade Fairs or Expositions in the United Kingdom. 
The International Marketing Center located in the Embassy can 
also arrange for a Business Sponsored Promotion (BSP) of a US 
company's products and services. Details on the ADS, Trade 
Fairs and BSP's are available from US Department of Commerce 
District Offices located throughout the United States. 


For American firms interested in licensing the manufacture of 
their products in the UK, 1983 may provide a good time to 
investigate and select an experienced and capable manufacturing 
partner. Many highly reputable and competent UK firms are 
seeking licenses for products to extend or complement their 
existing range. 





The following are some of the UK market sectors affording US 
exporters good export opportunities: 


GENERAL AVIATION AND AVIONICS: The latest figures available 
from the U.K. Register of Civil Aircraft showed that there were 
some 6,738 General Aviation aircraft registered against 380 
registered to major airlines. Thus, 94 per cent of. all-British 
registered civilian aircraft are involved in General Aviation 
operations. A breakdown of these figures is as follows:- 


U.K. GENERAL AVIATION AIRCRAFT- 


GA Scheduled service aircraft 
Air Taxi Aircraft 
Helicopters, Commercial & Private 
Private & Business Aircraft 
Flying Club Aircraft 
Commercial Flying School Aircraft 
Agricultural & Aerial Work Aircraft 
Manufacturers & Dealers Stock Aircraft 
Total 6358 


More than 200 airfields are open to GA aircraft in the United 
Kingdom and in excess of 2000 throughout Europe, fewer than 10 
per cent of which are served by any kind of scheduled 

airline. More than 100 General Aviation public transport 
operators are licensed in the U.K. They carry 500,000 
passengers each year. 


In the U.K., the withdrawal of scheduled airline services from 
many short haul routes over the past decade is leaving a void 
which General Aviation aircraft will be able to fill 
(profitably) with. ‘third level' or regional airline services. 
This looks set to become the fastest growing sector of air 
travel and will provide an efficient, profitable and affordable 
internal air network for the U.K. as well as expand links with 
Europe. 


BUILDING PRODUCTS: Housing starts are rising from the record 
Tow levels of recent years, and a corresponding emphasis on 
upgrading and improving the energy efficiency of existing 
structures has provided a healthy boost for building and 
construction products, particularly those catering to the 
Do-It-Yourself market. Many well-established British 
distributors anticipate.a market upturn, and US manufacturers 
of products attractive in design, efficiency and price should 
find good market prospects, especially for the long term. 
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CONSTRUCTION EQUIPMENT: The market for construction is 
epressed at present and is not likely to turn around in the 
near future. Even when construction activity resumes and 
increases, the highly competitive market is saturated already, 
with many well-established European manufacturers in the market. 


OIL PRODUCTION EQUIPMENT: While the market for U.S. oil 
production equipment remains good, the British offshore 
industry faces the same problems encountered in the United 
States and elsewhere. With slack world demand, prices have 
declined or remained stable at best, but the costs of: 
production continue to rise. The cost increases are due both 
to inflation and to the problems of moving on to smaller fields 
in deeper or geologically more difficult areas. With most U.S. 
suppliers already active here, new to market firms need 
innovative features or technology to move their products, and a 
good local agent is very desirable. 


PRINTING & GRAPHIC ARTS EQUIPMENT: The economic downturn in 
Britain has had its effect on the printing industry and 
production continues to be well below-capacity. Despite annual 
cost increases of 12-1/2% and the steep rise in the price of 
paper, there is a growing feeling that the worst may be over. 
Britain is second only to the U.S. in share of world trade in 
the high technology pre-press area, but, to remain in this very 
competitive market will mean that the industry will have to 
adapt more rapidly to changing customer needs and also maintain 
high investment in the latest production techniques. Best 
sales opportunities for U.S. firms are in the traditional 
mechanical areas such as printing presses, bookbinding 
machinery, and paper converting equipment, as well as 
technically superior graphic reproduction equipment. 


PAPER & BOARD: 1982 saw a further drop in production (due to 
large-scale rationalisation) to the lowest level for more than 
25 years. Consumption is static at 6.9 million tons. 
Employment has roughly halved since 1970 and imports have now 
taken as much as 60% of the market. U.K. paper mills are 
subject to high energy prices - 20% more for than their main 
European competitors and 40% more than in the U.S. Certain 
specialist manufacturers have been able to weather the 
difficult period, particularly tissue and carbonless paper 
producers. 
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MICROGRAPHIC EQUIPMENT & SYSTEMS: Use of microfilm in the U.K. 
is widespread official estimates projecting market size in 1985 
of $53.5 mtllion are believed by the industry to be 
underestimated. Future growth areas for U.S. manufacturers in 
"intelligent" cdmputer assisted micrographics systems, and 
improvements in basic micro-film techniques. COM bureaux. sales 
are believed to be growing faster than the overall industry 
growth of 20% by value, with around 90% of COM output being in 
microfilm form. Fiche is the fastest growing medium, with the 
share of total value in the market being split approximately as 
follows - 35mm - 24%; lémm - 43%; and fiche (including COM) - 
33%. 


PHOTOGRAPHIC EQUIPMENT: 1982 sales of cameras, photographic 
equipment and film, together with processing, should reach a 
record level of £590 million, an increase of £35 million over 
1981. Approximately 44% of the market is for film processing, 
35% going on equipment and 21% films. Current U.S. exports to 
the U.K. of photographic equipment are approximately £130 
million per-annum. Market growth in the last couple of years 
has been maintained by fierce price cutting and the 
introduction of new products using with micro-chip 
technology. Future sales of instamatic type-cameras are likely 
to be static, but more sophisticated low-priced cameras should 
show good growth. 


SPORTING EQUIPMENT: U.K. sales of sports equipment in 1981 


totalled £433 million. Leading sectors include: cycling (£60 
million), shooting (£55 million) and golf equipment (£50 
million). Consumer spending totalled £347 million in 1981, or 
80% of the whole, the balance being represented by 
institutional sales to clubs. This area is not expected to 
show any real growth in the near future. 


CONSUMER GOODS: The effect of the strong dollar during the 
Tast quarter of 1982 has diminished the prospects for the 
export of U.S. consumer goods to the United Kingdom more than 
any time in recent years. This time the resulting higher cost 
of American-made merchandise cannot be set off against high 
inflation, which was the case previously. British 
manufacturers have slimmed the work force,.and kept profit 
margins to a minimum in efforts to make industry more efficient. 
and competitive. The closure of many traditional businesses 
(particularly in textiles and furniture) has opened the gates 
for importers to fill the gaps created. A dynamic American 
producer can expect to increase his market share providing he 
is prepared to invest in developing the market, support his 
importer/agent, and persevere while the merchandise is 
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introduced to the retailer/consumer. American manufacturers 
can not compete with cheap labor-cost producers. But in the 
medium to better quality range there are ample opportunities 
for inventive and new products. Promising categories include: 
Children's clothing, sports and leisure wear for men and women; 
lingerie and sleepwear; fashion fabrics; upholstery fabrics and 
industrial fabrics; new items in the d-i-y home improvement 
market; and furniture. 


AGRICULTURAL AND HORTICULTURAL MACHINERY: The U.K. is one of 

e leading exporters of agricultural machinery. Best 
prospects for U.S. firms are parts and components, some grain 
conveying and drying equipment and irrigation systems. The 
latter are mostly sought by agents buying for developments in 
Africa and the Middle East. 


PROCESSED, CANNED AND FROZEN FISH: There is considerable 
interest th canned lobster and crab. The recent botulism scare 
has depressed the market for salmon but it is hoped that this 
will pick up again during 1983. Many species of traditional 
fish are disappearing, or becoming too expensive for many 
households, and there have been mildly successful campaigns to 
introduce new species, such as catfish to the consumer. 


CHEMICALS AND FERTILIZERS: The recent strength of the dollar 
has made U.S. general chemicals less competitive. The best 
prospects for U.S. companies are in the supply of specialized 
chemicals. 


Process Controls and Instrumentation: 


The virtual absence of new projects and instrumentation has 
stagnated the U.K. process control market. British suppliers 
have focussed on the continuing changeover from analog to 
digital techniques in sensing, transmission, control, and 
recording. We see no prospect of improvement in this area, 
although a substantial base of business is always avialable for 
the market leaders. 


Electronic Components: 


U.S. interests continue to hold their own against local and 
third country competition in the electronic components sector. 
The major barrier to increased U.S. exports continues to be the 
presence of the U.K. manufacturing subsidiaries of U.S. firms. 
Losses in market share have occurred in low cost consumer grade 
components where the Japanese continue to make inroads. High 
speed, high power, and high frequency components are less 
affected, although we note that these areas are the focus of 
marketing attention by local agents of the Japanese firms, and 
we can expect increasing pressure from them in the coming year. 





Computers and Peripherals: 


The computer market has continued to grow although not at the 
rate of 25 - 30% p.a. which was evident in the 1970's. A more 
modest 12 - 15% growth is apparent in machine installations, 
but a drop in price relative to performance has reinforced the 
trend towards lower profits in this sector. Software and 
services are increasingly important subsectors which promise 
to hold up well in the short and medium term. 


The U.K. is honoring its commitments under GATT/MTN where 
computer requirements are concerned, and the British market is 
judged to be open for U.S. vendors. 


Telecommunications: 


The ending of the Government monopoly of telecommunications 
operation and equipment supply have not so far produced a rush 
of new suppliers from the U.S., but the market now open to U.S. 
vendors of business, private, and domestic telecommunications 
equipment promises to be increasingly profitable in 1983/4. 
Value added services based on the public network may now be 
offered to subscribers (subject to U.K. Government licensing). 
This is a promising area for U.S. firms, although resulting 
business is likely to be a long term prospect. 


CATERING EQUIPMENT: Equipment purchases have declined by over 
20% since 1979. U.S. producers have a low market share of 
about 4% - although opportunities for "fast food" franchisers 
have grown following McDonald's success. 


HANDLING AND STORAGE: The past few years have seen a 
Tevolution in handling and storage brought about by the 
application of computers to integrate these elements more 
closely into the production process. Although automated 
materials handling systems are still very much in a minority, 
their contribution to more efficient methods is recognised and 
it is estimated that by 1985 25 percent of the market in will 
have moved to automatic or semi-automatic installations. The 
U.K. crane and hoist industry has suffered badly during the 
past two years, some companies' output falling to around half 
the 1979 level. There are signs of slight recovery in some 
sectors. Prospects for lift trucks are weak. and even the most 
optimistic predict that recovery will be slow. 





TRADE STATISTICS: 


lst Qtr 


EXPORTS TD UK: 
1980 = 3,235 
1981 3,323 
1982 2,721 


IMPORTS FROM UK: 
1980 2,368 
1981 2,843 
1982 2,773 


(in thousa 


2nd Qtr 


3,685 
3,355 
2,835 


2,332 
3,283 
3,183 


a. 


nds of dollars) 
3rd Qtr 4th Qtr Total 
2,704 3,070 12,694 


3,023 2,984 12,430 
2,626 


2,554 2,554 9,755 
3,763 2,986 12,875 
3,438 


#% U.S. GOVERNMENT PRINTING OFFICE : 1983—381-007/85 





ARE You might be, if you don’t have current, up-to-date in- 


YOU 
EXPORTING 
BLINDFOLDED? 


offering 
good potential as sales outlets for U.S. goods. You'll find 
information on: 


The OBR World Trade Outlook Series gives you a 
twice-a-year analysis of U.S. export prospects to all 
major trading companies. 


Foreign Economic Trends and their 


Implications for the United States 
focus closely on current economic developments and 
trends in more than 100 countries. This series is essential 
for analyzing new elements and trends to help you plan 
and evaluate your commercial or investment programs 
overseas. Each report: 
@ is prepared on the scene by U.S. Foreign Service 
and Foreign Commercial Service experts 
@ pinpoints the economic and financial conditions of 
the country, and how they could affect U.S. 
overseas business 
@ describes the principal influence of current condi- 
tions and future trends on the economy 


Use the order form below to start your subscription to 
both series today. 
U.S. Department of Commerce e International Trade Administration 
PT SE A ATLL AIP AEE REGO ET PHP EIN EA ION PST I IS ES AI RE NE EE STH ES RR M4 A EERE REPOS ETT SACRE ST EN 0 RL IF AR RENE RR TRS TR ORT 
ORDER FORM To: ‘Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402 


Credit Card Orders Only 
Enclosed is $_____ 0) check, ee 
C money order, or charge to my a Total charges $_________ Fill in the boxes below. 


Deposit Account No. Credit 

(TITLLUI-O Card No. CTL LEAT TT Eee pe) 
Expiration Date 

Order: Nor se Month/Year Ci} 


Enter my subscription to: (] Overseas Business Reports at $44 per year ($55 overseas) 
0 Foreign Economic Trends at $90 ($112.50. 50 overseas) 


Company Namé 


individual's Name—First. Last 

Street address : 
! 

City 5 State ZIP Code 


tT et Id 


(or Country) 


ee ae 


PLEASE PRINT OR TYPE 





1983 U.S. 
INDUSTRIAL 
OUTLOOK 


READ 


An annual review and : “econ 
Sit 


forecast for 250 industries y ot 1009 


cnmer ce 


* . . j gure? 4 
with projections to 1987. a of CORD ond 008 
_ be ° on 


vel 


A useful. reference. in planning and forecasting for your business; an aid to judging your company’s 
performance and progress, and its potential. 
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